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These two factors are inter-related but separable. Inflationary
pressures preceded the war but were exacerbated by it. The effects are
simultaneously playing out in the international arena. While may have
taken us by surprise, they require deep and dispassionate analysis and
actionable initiatives. They affect both the short term and the medium-
term prospects of the global economy. 

Two key factors have affected the post-

pandemic economic outlook off the world 

Invasion of Ukraine by Russia and
subsequent sanctions
Efforts by US Federal Reserve, ECB and
others, to deal with inflation

1.

2.
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IMF ESTIMATES lower
growth than projected
in January Largely due
to the War in Ukraine 

World Economic Outlook Projects lower Growth

Source: IMF, World Economic Outlook, April 2022

Source: IMF, World Economic Outlook, April 2022



High Inflation Expected to

Remain
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Deviation from the January

2020 WEO Estimate



Many questions can be raised, but in this discussion, the panel may wish to focus on the
following five issues. Of course, there are other related concerns that may be raised in this

context. 

The impact of the Sanctions, interruption of energy exports to Europe and the consequences
of a likely Russian debt default particularly on the European (and closely linked)

economies.

S E S S I O N  1 M A Y  2 0 2 2



The impact on the Global Commodities Markets -
especially energy, and food - of the war and the
post-covid supply conditions, as well as the impact
of the commodity price shocks. 

In this regard, commodity exporters, economies
dependent on remittances and manufacturing, or
highly indebted countries will have different but
difficult obstacles to overcome.
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The impact on Investment, Growth, Inequality -
reducing policies and External Support of NATO and
other advanced countries, due to increased defense
spending in response to the Ukraine conflict.
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The effect of the current and expected tightening
monetary actions by monetary authorities - both by
major advanced and other Central Banks, to tame
inflation
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The longer-term impact on Globalization - 

what is the likelihood of major players to establish
alternative blocks, with a possible break in
international value chain 
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Question about the future role of the US dollar and
other established currencies (among them EURO,
Yuan, and Yen) in international transactions 05
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Many questions can be raised, but in this discussion, the panel may wish to focus on the
following five issues. Of course, there are other related concerns that may be raised in
this context.

The impact on the Global Commodities Markets - especially energy, and food - of the war and the post-covid supply
conditions, as well as the impact of the commodity price shocks. 

The impact on Investment, Growth, Inequality - reducing policies and External Support of NATO and other advanced
countries, due to increased defense spending in response to the Ukraine conflict.
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The effect of the current and expected tightening monetary actions by monetary authorities - both by major
advanced and other Central Banks, to tame inflation

The longer-term impact on Globalization - what is the likelihood of major players to establish alternative blocks, with
a possible break in international value chain 

The future role of the US dollar and other established currencies (among them EURO, Yuan, and Yen) in
international transactions
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